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With the beefed-up first home owner grant now in Web:

full swing it’s time to get cracking if you want to take . o %G S

advantage of the attractive savings on offer.

There has never been a better time for Know what you want — Once you know

wishful first home buyers to take the your price range, think carefully about

plunge into the property market. With what’s important to you in your property.

interest rates lower than they've been Different features come at different

in decades, house prices flattening costs, for example consider whether 4

and government incentives ripe for bedrooms are an essential over a pool

the picking, there’s no doubt this is a and a double garage.

golden opportunity to get into Australia’s

property market. Talk to a broker — With loan data at

our finger tips, a mortgage broker is an ACOAEDITED UWEMDER OF

But time is running out; while many
are hopeful the first home owner boost
scheme will be extended after 30 June
this year, there’s no guarantee - so it's
time to think fast and take action if you
want to get your share of the savings.

Here are some tips to get you on track to
securing your first home before June 30.

Educate yourself - Knowledge is power
and it always pays to do some preliminary
fact finding before diving into the property
market. Make sure you do plenty of
research on the area you're interested

in and find out exactly what government
concessions you are eligible for as a first
home buyer.

indispensable asset when entering the
mortgage market for the first time. We'll
be able to answer all your questions -
regardless how silly they might seem to
you — and we can also save you precious
time shopping around for the deal that
best suits your situation.

Get a pre-approval — We can help you
arrange a pre-approved loan. This will not
only offer an indication of exactly what
you can afford, it will essentially give you
the green light to make an offer on the
right property as soon as you find it and
that can be a real advantage.
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Get smart, get ahead

With households saving
as much as $600 per
month since the RBA
began reducing the cash
rate last year, a once-
in-a-lifetime opportunity
now exists for some
households to get ahead.

If you had the chance to wipe more than
$100,000 off your mortgage and pay it off in half
the time would you? If the answer is yes, the
good news is — it may be possible.

Since the Reserve Bank of Australia (RBA)
started easing the cash rate in September last
year the average household with a variable rate
mortgage is now around $600 better off every
month when it comes to loan repayments.

While some households may be enjoying the
perks an extra hundred bucks or so a week
delivers, those households who choose to use
that extra cash wisely will be the ones enjoying
the good life in the long term.

Here are just a few ways to stretch those
extra dollars further. For complete, individually
tailored advice be sure to give me a call and
we'll discuss a strategy for you.

Reduce other debt: With such a substantial
increase in cash flow take this opportunity to
wipe out any other debts - particularly personal
loans or credit cards, whose rates of interest
may be more than double those on your home
loan.

Save: If rising unemployment is a concern

for you it's wise to dedicate at least some of
the reduced interest payments to a savings
account. Not only are savings a worthwhile
contingency plan they are great for unexpected
costs - such as a new baby orillness, and a
way to make small pleasures like holidays a
reality.

Keep your repayments the same: If your
repayments last year weren’t sending you
broke, the best thing you can do is continue to
pay the same amount off your mortgage.

Take a $250,000 home loan on a 30 year term,
for example. If your interest rate is 5.7 per cent
instead of 9.7 per cent your repayments would
decrease from around $2,140 to $1,450 per
month over the life of your loan.

If, however, you made repayments of $2,000

every month you could save over $140,000 in
interest over the life of the loan and pay your

loan off in just 14 years!*

*Assuming your interest rate remains the same for the
life of your loan.

Every Iittle bit counts

So your finances won't permit you to pay the same amount off your home loan every
month as you were a year ago? Fear not, even an extra $200 per month — that’s around
$50 a week - can generate substantial savings.

On a 30 year $250,000 home loan, for example, monthly repayments of $1,650, rather
than $1,450, could take seven years off your mortgage (considering a 30 year term) and
save $80,000 in interest.

Even an extra $20 a week could take three or four years off your home loan and
somewhere in the vicinity of $40,000 - that's a new car, several years of school fees or
a family holiday overseas.”

*Assuming your interest rate

remains the same for the life
of your loan.
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