Mortgage News

Your guide to mortgages, finance and property

Ausirakian borrowears can braalhs a sigh ol
refiaf as tha BEAS Dacambar announcament
condinma tal intarasd rakes Wil raman slsble
art 6. 75 par can

Bt for sorma Aussralians, morfgage stross
remalnes & BT CONGEM, wih 1he labast Real
Extale Institute of Ausiraia hormse loan afiord-
ability index mdicating that affordatdit s at fs
levapast i 22 yaars. On avaracn, marky 37 per
cand of a family's income was spent on homa
lean regansmients in e Seplarbes quaries.

Drespae the gain lell by S0Ma homaowners
the good raws is that the Austrmfian economy
continues 1o frive. Mare people ars in work
than sver bafom, wsfh merplopmant noe

&t a 33 year low soconding 5o 1ha Australian
Burriu of Stahshics | ABE)

Wikela tha current Streng growlh is positive

It doEs hwenwar INCraass COncarms over
infasion — o an averhealing of e Saonoy

= which can laad HEP'"E“I'IQ PNEas and mn
trm urlihed rabe risas, fnd e cumant mood
of most ecancmisss i5 that we may saa furthar
rale rsea i 2008 i inflabion contnues 10
climkb:

Toa make siire 51.‘!.I':|'ﬁ Nt I:‘ELIQ|'I| urprépansd
m tha event of an interast mie rsa aarky naxt
yaar, planning your fnances can make tha dil-
ference betwean struggling o pay your mor:
gape and tealing confident and Secure soou
wolr housahokd budged. Tha hokdary pariod
around Chiisdmas and the Mew Yaar & the
parlect froe b <4 down and Set somie goals
lon 1ha wagr ahead as wall gs EDrﬂrﬂQEﬂlﬂ'
planning should you see groblems leaming

Il mereasing rabes are ripplng a hioks in o
finances for sxampla, 115 wall worth considar-
i ook in your rrorgege al a fmed rale o
aven seizhing your currant home kan o 5
kendar olferng & bester rata.

And ramemitar, It you oo overspend durng
tha halchry paricd., yxn can akways con-
sodidate your pareanal lnans and credit card
dabits info youw marbgaga,

Planaing ramains e ey b ranaging pour
morigags — 50 give your browar & cal if you
hiave Ay uashong o Concarms aboul your
curent ioan, ar if you're leoking io cepand or
ayvien DUy an nvesiment propary in the New
Year,
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-|I]|II forces to buy your home

Co-ownership |'|'.|L;t||: just be the

,..\,I_- ion you're looking for to gain

a foothold in the property market

With rising intares] rates and sky-rockesing
propecty prices pushing atiordabiity to unman-
ekl heights for many aspitmg horme buepars,
tuying & proparty may seam like 5 dislan
pinediaEm

11 the progpect al WG & hama eaedmE 1o he
slipping froem vour grasp, take haart
a property with a tamily memiber of closs hend
might ke somathing for you fo consicie

Whiethar you'm a festhom buger or saxsonog
iraskar, co-ownesship has becoms a sound
oplien far o or mond urrsarred peoples looking
for & sbap-up onko tha property addar

115 & greak way 0 not G\"ll'f split your mD"IPﬂ!:IB
cass bul alao sham in be dilleran] respansibill-
tas ami axpensas of purchasing a proparty

Foolsproofing your deal

Whilst the 10aa of co-craning a property meght
appol o soma cash-sirapped buyvars, tharm s
& rumbes of leget 1ecions 10 corsdar bahone you
sign on e dotied Bhe

Mos] legal axparts sidss oo-buyars b Sqn e
“go-gwnership agraament” or a legad documeant
il aullines the rights and alfigations al @ach
pErsan with & stakea inthe prap=arty,

< D= NG

T rivaike LA yOUTE Covared for any lagal hic-
cups porfaning o pour claerm on e propedy
the agreemant rubber-stamps. asch DUYer's
respansitility 1o the purchasa, meluding ndas an
splitting morigage rapaynens, dividng oparal-
ing anpensas, and the condilions of Sabe shouid
ors party wesn 1o 564 out

Anather facior io consider is the smount o
oy yaur enoar s wdlivg fo ke out Tos woor
pchass. Towgher nules may apply o tanants-
iF-Common purchasas — S0 framesmiar o read
tha fine print. and corsult your morgage broker
ab=ui "'DIJI"III'EI'IE"'IQ opticns!

Leslly, tename-in-common are oten raguired o

be SO-DOMIMens OF QUArsnicrs ior aach oifens
lnans = rmaaning bath parties will ba liabla for re
paEying each athes's loan in the case of & detaull.
Altheugh anch party’s Eabdity is limiled 1o the
wake at the proparty, lenders may charga
prEnally ntarest payrments an the kan il napay-
mants are nal mat — rasuling m-a pessile
forced sale of vour property.

Errsuring your agreemant is wall pianned out
|5 essantinl In making co-panership Mok poot
far you and your co-Duyer — 55 make sure you
saek profassional legal advaca and talo 10 your
martgege broker b get te full paotune.

Keep'youn _[_I@I‘I]EII in shape,this summer -
the eco- fI'IBII[“V Way

dlirgethy b whiang ifs noeded imest, al tha)

_._‘,_E:ha-:-mmn rans.

ﬁﬁ:ﬂﬂ maisiure In: Covaring vaur gaErdsn

iailh il Rraviits waaparation and keeps

ull'dm with mmmﬂ'ﬂmmﬂ urna i’

Erm-’urnl'h S0l moisture probes can 18l

 yaur 8ol damp for ongar
MMEWE Such as bougan-

Willaes and wi 3 greal hest sarvivon
whlhtq-l;hnhihldl gardan and
e e |:|11|1m B-rq:m’td' Thea un.




Buying your home away
from home

Mot only can a holiday home give your family a whole
new litestyle, it also has the potential to be a very
effective investment.

1 wes'ng ary i bl for boliday accommodation cormplietn with the commioes of
your own hame, than buying-a hodday propsarty mey not only be & pood Tinandial
imwasiman, 95 also a grest wey b boost your lifesiylal

Buit barfane o bedin your Bolidiy home b, stop ami considet whealbes raturn-
N} &2 1he sama- placs 00 hotidays year In, yaaroul 18 or yow, IHE S, then & 828
o Ire change Irvesirmant properly might be pour ichel bo paradise!

Ovie ol the riost anporbang issues o corsidan when choosing your propesiy's
locakon 5. its destanea fmom FOILIT 4T D

|F youl hiaa @ walng famiky, ior akmmale, IS pr\qh.'lhl-,- sEsiar o buy Inomn area fheat
18 wilhin :j"l'qll'lEI msianca ol woLr heome — idaal Tor ahort weakend ascapas 1I1om
the oifby®

P & paung pridessional saupla or emply reaters wsh fime ind money, an e
eiata hoddey hide sway mey bs more manageaile

If you'na kaen io sploms the optan of.a hodday home, you shauld considar
geiting Bnancallax sdvice, gae your brolar for recammendahons. Hers are
s0MmE othar key considembions

The Pras
= Earn reotsl incomea by leasing ool your propoery
= Cilaim ki deductions for the periogs when you rentoul youw holiday homea

» Purghaging he propery can be s long-ienm kyealimen [0 sal we up eor- Hm m ‘ﬂ' m mt
Ittty far owr rafirerman
Yl of your heliday home

* Rantal retims ey fiucsmata in ling with tha hedday season
= Regional properias may taka longar 10 sall than Seair ciby countarparts
* T cost of properhy managersnt and mainienancs may ba begh

Buying & malkday homs can be mswarnding Bnancially a3 well &5 positwely Impac
o yeut Hastyla. Spaak 10 your broker 10 thssuss whish funding options bast st Choose the right location

et nesds ard asoirabons.:
A

Two and thres bedroom properties are
hetter for families and groups of friends

Keap the property well-maintained to
increasa its rental and well as sale value

Look at hiring a letting agent if you're
opting 1o leasa your property

-

Fully ingtre your home
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Reverse mortgages:
Making equity work for you

If you're retired and looking to
better your lifestyle, unlocking
your property's equity can set
you up for life!

Many Ausiralian retinees s increasingly finding
that thay hawe hundrads of thousands of dollars
el L It Bais Pomes and are laoking b ways
to make ther cash go the destancs for & comi-
able retirement.

11 your're retired, assed-dch but cash-poor, reverse
morgages may b an effective optan o release
the equily in your home — sllowing you 1o tap into
cash thit i ofharasa tied-up in your propary,
Hera's what yoas need $o know about revarsa
morhgadges:

Working your equity

Revarse morigages typicaly afow you In borrow
roTEy apaingl M equity in your fema, You can
choosa fo receiva tha cash in & lump sm., &
resguitar stream of income, of a combination of
bosh i sur your naeds

Condrary io raditional hoera loiws, barmwens wil
red have o make ragular repeymants on revanse
marigages since e kan is repaid from tha
beesroraar's esiate upon death, usually afer e

How can | get a reverse martgage?

Unlixg comentioral homs oans, you'll nead o
b g B0 andd abova o qualify for 8 ravrse
mortgege. And i youre thinking of gesting a
rewarse Mocigage wilh your pasiter, en both al
you will ba requinad b be 51 laast G0 o apply.

Haverin mortgages can siguificantly improwe o

retiraa’s astyle through giving accass 1o equity

Ik in Buic hame — bpicaly ihir bigges) ag-
sat. I'd you're ntarested 1o learn whather you'ra
aligilie and fow this aplicn can help, give vour

martgage broker & cal odeay.

]
hirna hies bean okl s my property aligible?
A residential properly will typically qualily lora
Securing a revarse morlgage means you rewarss morlgage sven @ you still bave a mort
cantinue o cen wour boma; the lendar simply gege ovar the property; seme lenders will also
reqisters @ rmorlgags ower e propery land agninst an irvestrmant propery
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