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Economic round-up

The new federal budget has had a positive
impact on wallets around the country, but the
real test for everyday Australians will be its

affect on interest rates.

Craafing a str in the media last month,
the federal gowernment's budgst has
added a few extra dollars 1o the pockeis
o miss! Ausiralians. Bul s it ennlly\ {5}
bl those struggiing i the rental markat
looking 13 buy a first home?

Whike sarme have critlcised the govern-
rmerd for ignaring Australia's 60 bilion
hauging industry throwgh failing fo intro-
duce any new iniiatives, buyers ceriainty
argn't any worss off

The real focus for evaryday borrow-

eis and invesions, econamisis say, is
whether the Injection of mome lunds into
the housebold sector will spark anotiwer
rate risa?

Several influential economisis in the pri-
waba sector cormmented to The Australian
in May that any additions to househotd
spending could nudge mtersst rates
higher, especially wih the prospect

of pre-glpdion spending as the wear
progresses.

The financial markeds, however, seem
confident that interest rates will remain
slable, estimating thers to be only a six
per cent chance of an interest ise al this
manth’'s AEA maating, and a less than
50 per cent chance of a nse in the next
year Good looking odds when you think
A it

S, despite the fact that borrowers might
not heve been Esued any signifcant
bresaks by tas years budgel, the stable
fmancial environment is af lpast endouwr
aging for currant homeowners as well as
thoss hoping to enter the market over
I Pl S0 TGS,

fs meager as the tax culs may seam,
remember; every dollar saved can count.
To get the most oul of your tax breaks
why not channel them straight o your
hiomie loan far an extra monthly boost!
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aking the plunge:
first home buyers

l0DK: out

Looking to escape the tightening rental market? First home buyers ready o move into home ownership
can now bormrow the full purchase price = and beyond!

First home buyers are again eyeing
the property market a3 a combination
o escakaling rent costs and predicled
slabilising interest rates make
homeownership an atiractive oplion,

There's no doubd that budgeting and
opEning an interesi-baaring saings
account are sound ways o build up funds,
bt it meny g1l ke insufficieat for a traditional
20 per cend deposit, Bormowers, however,
nofw have mare oplions with many landars
offéring 100 per cant home loans.

The 100 per cent loan allows you bo bormoes
the full amodnt of the property's purhass
price. i you're a first home buysar with

ligthe or mo debt and & clean credit histary,

a higher percentage loan coulkd help you
SECUre wour proparty quickhy side steppag
the need to save for a deposit.

Baar in mind that the more you bornow for halp you explore the differant oplions
wour property the greater the repaymeant availabie,

will e Thal gould mean higher monthiy » Somse financiers offar high LYA loans at
payments of a longer term to repay tha standard variabls rates.

fzan. But many Austrakans are undetermed « Most high LVF loans have redraw

by these factors, with current statistca
indicating the Increased number of first-
e buyers financing their fiesk faray into
the property markat with high LVR {loantz-  The cons

faciias, olten al litthe or no charge

waluation ratio} [oans. * Higher loan feas andor intarast rates.
: = Some lenders may resinct the location
Solsa HI_IIII per cent loan right for you? of acceptable properties
Here ars its pros and cons:
* You may be required to pay morigage
The pros insurance; as such you musi mesl the
* ¥ou can bormow up to 100 par cent of insurers’ credit standards.

the property's value. Shop around for

A lendar That will allow you 1o borrm
thia amaunt you ars looking lar, with
reascnable interest rate chamgss. You're
morgage broker s well gearsd 1o
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Splitting your loan options

The RBA's decision 1o leave interest rates steady at 6.25 per cent p.a. was fantastic news for mortga-
gees and investars, bettar yet are the predictions of a stable rate environment for the remainder of the
year. S0 what options are available when it cormes to choosing or refinancing your martgage?

Homeswners have Bean on an uphil ride lately and with hree
imterest b hikes n 2006 alons ®'s no wondisr many bormowers
hocked into fixed rates io protect themselves. Calmer prospects.
haxewerear, Dring with them an opporiunity to reboot yeur homea
lean's saving potenlsal whene iates are concarmsd,

Staady interast rates create the pedect environment to fest the
festures and flexibiliy of your home oan. Loan options, such
5 3{31I|1|I"lg your rabe, can really make a difference to the overall
armownt you peniack,

Split loans — also called 'combination nens'— comixing e
advantages of variable and liked inferest rales into a singie loan,
The key bo split kaans & fexibdily = you can decide what portion of
tha loan is fixed or vanable 1o suit your nesds and current market
conditicns Just remember that the fixed proportion of the loan will
be locked infora sed time frame — usually ong (o ve years —and
thar may b begak costs i the loan 15 repaid early

With ateady interest rates for the foresesabls future, now could

Why choose a
split loan?
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be the lime lo make your move and Salect a highes variabbe rale
companant an your kban: ler exarmplo: G5 per cent vanable, 35 por
cent fixed.

heast hanks and lending mstitutians offer fixed and vanable rate
loan packages = so call your mortgage broker 1o discuss ways to
maximise the different loan features. Here are a number of key
considerations:

Why select a splil product? Spi loans are versalile and can
be used for investmant and owner-ccoupied property purposes,
Through sphitting youwr lban you gt the best of both words — the
security of & fixed interest rate coupled with the flexibility of a
variable rake loan

Take advantage of variable rates. Higher variable rate loans are
Sultabde for tmes of econamaes cartainty and unchanged interes
rabis, Thes gives You the opportunity 1o make additional paymaents
to your variable rate loan to sul your needs, The goal? Paying off
your overall loan taster!
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Raise your rent

Letimg yaur property can b a bit like running a business, To be a profitable landliord you
need the right combination of 2 well priced proparty and responsible long-term tenants. So
how can you foster evourable landiord-tenant refaticoships when it's time to incregse the
rent?

Konow the market

Research the rental property markat in your area to make sure your increase only matches
marke rates Most geod lenants will undesstand the need to pay a higher rent amicst a
tightening remal market and kow vacancy rabes

Maintain your property

Ag with any business, sucoess comes through congsigten planming and effciency. Mipping
small mairdenance problems in the bud = fiking a cracked window for instance = can prevent
minor problems escalating inte major catastrophes. As an added bonws, your tenant will be
satisfied. making your propery more aktractive 1o future tenants or buyers should you chooee
lix sell

Rent increase notices and remindars

If the market indicates a time for a rent nee, then you'll nesd to give your tenants ieir warning
Inadvance, Sy days & e wawsl tme Trame, bul check with your agent 1o be sune Send

a lelter and have your agent explain the tarmis i full to tham, This way, tenants can expact
their rént o rise in the near future, without the shock of an overnight increase. i you don't
hawe an agent, follow a samilar process in terms of lime frames and procedures

B professional

When it comes to bumping up the rent, tenants respect and respond better to landlords with
A professional demeancr. Try asking your t2nanis out for a coflee, or armangs a cormenient
e b a wisdl and then lelow up in -.-.'rlhng Conduwet voursell professionally, and lsten o oany
requests of concerns your lenants hawe. |Fyou handbe yowr proparty privatey, i might e a
good id=a to bring in a thind party to manage thess discussions,

) ﬂlﬂ'&ﬁ;‘tlml manmer 15 impertant Bl don’ |I'_|r|_?&'1 Tl you're ﬂﬁﬂhr"-ﬂ Wikh peopds 106, (00

tenants can be hard to come by, 50 don't push them too hard for the sake of a few exia
dollars.
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